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Abstract

India and China are the two countries which account for 37 % of the total
world population. In the overall population of the world i.e 770 crores, 140 crores are
from china and 130 crores from India. Geographically India is 3 times smaller compared
to china which provides lesser agricultural, economic, industrial and educational
advancements. As per the survey of 1987, the GDP of both the countries were almost
equal but as perthe recent survey of 2019, the GDP of Chinais more than 400% of Indian
GDP. Our proposed paper deals with the economics growth analysis of both the countries,
probability of muual profit in terms of import/export, the composition of traces,
manufacturing, education, defence and health sectors. We also analyze the economic
development of both countries. The keen observation is to be done with reliable data
sources.
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1. Introduction

The connection between the two most eminent countries of Asia and the world
has been advancing at a huge pace. The two countries have seen a lot of good and bad
timesthroughout the years. India as well as China today represents Asia'stwo biggest and
mog powerful economies which are rising as new pioneers in universal relations. The
historical backdrop of respective relations among India and China goes the back the to
mid-1980s. The procedure of discourse started by the legislatures of the two nations by
then of time was very supportive in diginguishing the regular exchange intereds.
Endeavors were started to benefit as much as possible from their monetary qualities in
order to promote the economic relations anong India and China.

Most Favored Nation (MFN)

In the year 1984, India and China went into a Trade Agreement, which furnished
them with the status of Most Favored Nation (MFN). It was in 1992 that India and China
engaged in an undeniable reciprocal exchange connection. The year 1994 denoted the
start of another period in the India-China monetary relations. In this year a twofold
Taxation Agreement was marked among India and China. The legislature of both nations
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likewise took the vital activity to transform into discourse accomplices in the Association
of Southeast Asian Nations (ASEAN). In 2003, the Bangkok Agreement has marked the
two nations. Under this understanding, the two India and china offered some exchange
inclinations to one another. India given inclinations on tax to 217 items send out from
India. In 2003, India and China entered into a consent to start open outskirt exchange by
means of the Silk Route.

2. The Mutual Trade Escalation

The two nations have additionally demonstrated enthusiasm to partake in a
multilateral exchange framework according to the WT O responsibilities. China has just
been the top exchanging accomplices of Indiathe ongoingtime.
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Fig.1l:- India’s Trade with China
3. The Import/ Export uncertainty

The monetary connection between the two nations is viewed as one of the most
noteworthy respective relations in the contemporary worldwide monetary situation and
thispattem is relied upon to proceed in the years to come. Today, China is India's biggest
exchanging accomplice; while India is inside the best ten of China's exchanging
accomplice.
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Fig.2:- Import / Export uncertainty of India and China
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Accordingto the wellsprings of Ministry of Commerce and Industry (MCI), India
and China sought to additionally improve their respective relations and solidified eight
understandings to upgrade collaboration in scope of regions including exchange, culture
and water assets. The understandings were marked after appointment level talks between
the then Prime Minister Manmohan Singh and his Chinese partner Li Kegiang in 2013. To
improve exchange, both the sides chose to set up three working gatherings under the Joint
Economic Group. The three gatherings are Services Trade Promotion Working Group,
Economic and Trade Planning Cooperation Group and Trade Statistical Analysis Group.
The settlement for setting up of the working gatherings was marked by Commerce
Minister Anand Sharma and his Chinese partner Gao Hucheng. After all this agreement
still the fact is Importsfrom China is far bigger comparedto Export to China.

4. Recent Dewelopments and Announcements in 2019

4.1 Mutual Information Collaboration

30% of the world population and 20% of GDP is shared combine by India and
China collectively. Human resource management for the world’s biggest populated
countries is highly challenging. Chinese GDP is almost five times of Indian GDP.
Development matrix is far lenient towards China. India has a great opportunity to acquire
mutual knowledge transfer and planning strategies from China governance.

4.2 The production hub magnet

India is an eminent ground for worldwide foreign direct investment policies. As
per the reports, Chinese FDI in India is about 8 billion USD. Chinese FDI in India
increased from 2014 with about 800 companies from China operating in India. With all
these data it is quite clear that India is a hub for FDI but it must increase its export sector
and start the manufacturing facilities in China for economic and business balancing.

4.3 Indo-China trade bilateral proceeding

India-Chinatrade is about $87 billion in 2019. The mutual business increased 37
times as per the records of last years. India is the seventh-largest export location of China
products. This makes India and Chinaa great business grounds for each other.

5. Conclusion

Our paper discussed all possible transactional processing between India and
China. China is far ahead of India as per GDP and economical perspective. China has
almog a similar population but higher land and manufacturing facilities compared to
India. India has a way higher young population compared to China which can change the
overall scenario. With proper governance and utilizing human resources efficiently, India
can come up anytime. India just needs to increase its export capabilities and
manufacturing industry to increase its revenue.

Page |11101 Copyright © 2019Authors



THINK INDIA JOURNAL

ISSN:0971-1260

Vol-22- Issue-14-December-2019

References

1. "Project Records | Asian Development Bank". Adb.org. 11 September 2008. Archived
from the original on 24 April 2012. Retrieved 3 August 2012.

2. "China objected to ADB loan to India". The New Indian Express. 9 July 2009. Archived
from the original on 6 November 2013. Retrieved 3 August 2012.

3. "China objected to ADB loan to India for Arunachal project: Krishna (Lead) - Thaindian
News". Thaindian.com. 9 July 2009. Archived from the original on 7 October 2012.
Retrieved 3 August 2012.

4. The 2008 Pew Global Attitudes Survey in China (22 July 2008) p 5. online

5. "Chinese premier urges closer cultural, youth links with India - People's Daily Online".
English.peopledaily.com.cn. 17 December 2010. Archived from the original on 15
October 2012. Retrieved 3 August 2012

6. "Chinese PM Wen Jiabao begins bumper Indian trade trip”. BBC News. 15 December
2010. Archived from the original on 26 January 2011.

7. "The Tribune, Chandigarh, India - Main News". Tribuneindia.com. Archived from the
original on 2 November 2012. Retrieved 3 August 2012.

8. "Indian PM Manmohan Singh heads to China for talks". BBC News. 11 April 2011
Archived from the original on 12 April 2011.

9. "Nri". The Times Of India. 13 April 2011. Archived from the original on 18 April 2011.

10. "India, China to restore defence co-operation : Neighbours, News - India Today".
Indiatoday.intoday.in. 13 April 2011 Archived from the original on 1 August 2011.
Retrieved 3 August 2012.

11. "2011: India, China solve stapled visa issue; put off border talks". The Times Of India. 23
December 2011. Archived from the original on 14 March 2017.

12. "India to reach US$100 hillion dollar trade with China by 2015". Economic Times. 9
February 2012.

13. "India Gripes Over Border, Trade Woes on Li's First Foreign Trip". Reuters. Archived
from the original on 4 November 2013. Retrieved 20 May 2013

14. "China wants to deepen strategic cooperation with India: Hu Jintao". The Times Of India.

30 March 2012. Archived from the original on 14 March 2017.

Page |11102 Copyright © 2019Authors



THINK INDIA JOURNAL

ISSN:0971-1260

Vol-22- Issue-14-December-2019

Mrs. Shayesta Begum obtained her master degree from the
Department of Economics, B.R.A Bihar University, Muzaffarpur.
She currently works as the school teacher. She has a great

experience in teaching profession.

Dr. Binita Verma is an eminent University Professor and Head

for the department of Economics from MDDM College,
Muzaffarpur, Bihar, India. She completed her Doctorate from
Department of Economics, B.R.A Bihar University, Muzaffarpur.
She has published several articles in reputed National and
International journals. She has written 2 books on woman labor
and education.

Page |11103 Copyright © 2019Authors



