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ABSTRACT

The investor always seek about to earn more possible retum or profit from investment which made on a
specific securities, but there is connection of certain amount of risk with investment. The investor should be
very carefully about risk associated with securities, in order to help investor the security analysis leads parts
to measure the risk and return to determine their profit and capital appreciation. Present study based on
analytical nature, the necessary data are collected from the official website of NSE as a secondary source of
data, and the selected companies stock taken as sample unit on the basis performance which has placed in
the top 10 of Nifty Index during the year 2015-2017. In order to analyse the risk and return pattern of
selected stocks, the covariance, variance and Beta has been used. Finally this study conclude that the stocks
of different sector under the NSE index which has different pattern of risk and return which is based on the
capital market fluctuation and company’s financial performance.

Keywords - Risk and Return Pattern, Securities, Index, Stock market, Profit Margin.

INTRODUCTION

In the modern financial market segmentation, the concept of risk and return management plays vital role
among the stock market investors. The phenomena stock prices movement towards upwards and down wards
will be determine the profit margin to invesor, also its indicators of economic growth of country. In the
present investment world, risk is attached with every security that traded in the sock market. The investor
always seek about to earn more possible return or profit from investment which made on a specific
securities, but there is connection of certain amount of risk with investment. The invesor should be very
carefully about risk associated with securities, in order to help investor the security analysis leads parts to
measure the risk and return to determine their profit and capital appreciation.

The concept of risks management involves that analysing the available securities in the market in terms of
risk, return, time and liquidity. The invesor decision on a particular security invesment is depends on their
ability tolerate risk level, when the investor expect more retum from their investment, they must be ready to
bear high risk level because the motive of every invesor is to maximise return and minimise the level of
risk. The risk and return are most important consideration in the invesment decision making process. T here
is big challenges in front of ordinary investor is estimating required rate of retum on invesment. Hence there
are different types of securities, with different nature, maturity, and different segmentation, so the investor
should made detailed investigation before invesing.

REVIEW OF LITERATURE

Jack clark francis (1986) dealt about return on investment and possibility of the risk default and also he
described as there is no any possibility to determine return on investment in the uncertainty situation. He
conclude that the possible return can be determined based on the probability distribution and financial
position of the company.

John H. Cochrane Quarter (1999) examined the retumn predictability and described selection of different
securities based on risk and retum, and he conclude that the investor has various option to reduce risk
associated withthe different securities and also they should understand the market situation.

De bond and T haler (1985) invedtigated investor behaviour with possible psychological basis and he found
that the reversion of mean value shows as evidence of investor reaction based on future returmn expectation.

Shanmugam (1990) studied about the various factors influencing on investor decision , based on awareness
and investment objectives and he conclude that investors are much interest in capital gains and current

Page | 105 Copyright © 2019Authors



THINK INDIA JOURNAL

ISSN:0971-1260
Vol-22-1ssue-43-December-2019

dividend income and also they have adequate knowledge possesses through various capital market and
government regulations like fiscal and monetary policy.

Sitkin and Pablo (1992) dealt about the risk evaluation under uncertainty to define the different perception
of investor is depends on invesment information availability and management system which the companies
have. He found that there are some factors which create more impact on individual risk preference such as
risk behaviour, risk preference, past experience and social influence.

Krishnamoorthi (2018) studied about the risk and retum performance of various stock lisged in NSE index in
Indian stock market and examinedthe various price movement in different periods, finally he conclude that
the stocks belongs to different industry have different pattern of risk, so the investor should study about the
present situation of market andthen they can select best portfolio to inved.

OBJECTIVEOFSTUDY
To evaluate of risk and return pattern ofthe selected stocks liged in NSE

RESEARCH METHODOLOGY
Present study based on analytical nature, the necessary data are collected from the official website of NSE as

a secondary source of data, and the selected companies stock taken as sample unit on the basis performance
which has placed inthetop 10 of Nifty Index during the year 2015-2017. In order to analyse the risk and
retumn pattern of selected stocks, the covariance, variance and Beta has been used

DATA ANALYSIS AND INTERPRETATION
TABLE |I. BETA OF SELECTEDSTOCKSWITHRESPECT TONIFTY 50 FOR THE FY 2014-15

Stocks Covariance NIFTY variance | Beta, Result
MARUTI SUZUKI 76.806 49.330 0.61 Conservative
TATA MOTORS 7329 49.330 3.16 Aggressive
WIPRQO 33618 49.330 2.6 Aggressive

Table 1 reveals that the co-variance, NIFT Y variance and Beta of the selected stocks with respectsto NIFY
50 index in India for the financial year 2014-15, which resulted Beta value for TAT A MOTORS 3.16 and

WIPRO 2.6 shows as aggressive stocks, and MARUT I SUZUKI indicates as conservative stock with Beta
value of 0.6.

TABLE Il. BETA OFSELECTED STOCKS WITHRESPECT TONIFTY 50 FOR THE FY 2015-16

Stocks Covariance NIFTY variance | Beta, Result
MARUTI SUZUKI 104.870 65.925 0.84 Conservative
TATA MOTORS 249,514 65.925 -2.15 Conservative
WIPRO 36.741 65.925 1.3 Aggressive

Table 2 indicatesthatthe co-variance, NIFT Y variance and Beta of the selected stocks with respectsto NIFY
50 index in India for the financial year 2015-16, which resulted Beta value for MARUT | SUZUKI 0.84 and

TATA MOTORS-2.15 shows as conservative stocks, and WIPRO indicates as aggressive stock with Beta
value of 1.3.

TABLE Ill. BETA OF SELECTED STOCKS WITH RESPECT TO NIFTY 50 FOR THE FY 2016-17

Stocks Covariance NIFTY variance | Beta, Result
MARUTI SUZUKI 42.338 19.764 4.5 Aggressive
TATA MOTORS 24526 19.764 1.8 Aggressive
WIPRO 24526 19.764 -04 Conservative

Table 3 shows that the co-variance, NIFTY variance and Beta of the selected stocks with respects to NIFY
50 index in India for the financial year 2016-17, which resulted Beta value for MARUTI SUZUKI 4.5 and

TATA MOTORS 1.8 shows as Aggressive stocks, and WIPRO indicates as Conservative sock with Beta
value of -04.

TABLE IV. RETURN, RISK AND BETA OF INDIVIDUAL STOCK FOR THE FY 2014-15
Stocks Return, R | Risk,S.D. | Beta,
MARUTI SUZUKI 0.61 8.8 0.61
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TATA MOTORS 3.16 8.7 3.16
WIPRO 2.6 5.8 2.6

Table 4 reveals that the retum, risk and beta calculation of individual stock for the financial year 2014-15,
form the calculation TAT A MOTORS shows good return of 3.16 with risk associated 8.7 and beta value
estimatedto 3.16, WIPRO shows moderated return of 2.6 with 5.8 risk factor and it beta value shows about
2.6 and MARUTI SUZUKI identified as the least performer with 0.16 of retum, 8.8 of associated risk and
estimated beta value of 0.61. TATA MOTORS is the top performer in terms of retum. But while
comparingthe risk adjusted return against MARUT | SUZUKI isthe out-performer compared to rest stock.

TABLE V. RETURN, RISK ANDBETA OF INDIVIDUAL STOCK FOR THE FY 2015-16

Stocks Return ,R | Risk,S.D. | Beta,
MARUTI SUZUKI 0.84 10.2 0.84
TATA MOTORS -2.15 158 -2.15
WIPRO 1.3 6 1.3

Table 5 indicates that the return, risk and beta calculation of individual stock for the financial year 2014-15,
form the calculation WIPRO shows good return of 1.3 with risk associated 6 and beta value etimatedto 1.3,
MARUTI SUZUKI shows moderated return of 0.84 with 10.2 of risk factor and it beta value shows about
0.84 and TAT A MOT ORS identified as the least performer with -2.15 of return, 15.8 of associated risk and
estimated beta value of -2.15. WIPRO and MARUTI SUZUKI are economy performers in terms of retum.
But while comparing the risk adjusted return against TAT A MOT ORS is the out-performer.

TABLE VI. RETURN, RISKAND BETA OF INDIVIDUAL STOCK FOR THE FY 2016-17

Stocks Return ,R | Risk,S.D. | Beta,
MARUTI SUZUKI 0.84 10.2 0.84
TATA MOTORS -2.15 1538 -2.15
WIPRO 1.3 6 1.3

Table 6 shows that the return, risk and beta calculation of individual stock for the financial year 2014-15,
form the calculation MARUTI SUZUKI shows good retumn of 4.5 with risk associated 6.5 and beta value
estimated to 4.5, TATA MOT ORS shows moderated return of 01.8 with 5 of risk factor and it beta value
shows about 1.8 and WIPRO identified as the leag performer with -0.4 of return, 5 of associated risk and
estimated beta value of -0.4.  MARUT I SUZUKI and T AT A MOT ORS are economy performers in terms
of retum.

VI.CONCLUSION
In the present investment world, risk is attached with every security that traded in the sock market. The

invesor always seek about to earn more possible return or profit from investment which made on a specific
securities, but there is connection of certain amount of risk with invesment. The risk and retum are mos
important consideration in the investment decision making process. There is big challenges in front of
ordinary invesor is estimating required rate of return on invesment. Invesors are much interest in capital
gains and current dividend income and also they have adequate knowledge possesses through various capital
market and govemment regulations like fiscal and monetary policy. This sudy conclude that the stocks of
different sector under the NSE index which has different pattemn of risk and return which is based on the
capital market fluctuation and company’s financial performance.
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