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Abstract

The concept of microfinance is not new in India. Traditionally, people have saved
with and taken small loans from individuals and groups within the context of self-help
to start businesses or farming ventures. Majority of poor are excluded from financial
services. Microfinance is a programme to support the poor rural people to pay its debt
and maintain social and economic status in the villages. Microfinance is an important
tool for improving the standard of living of poor. In spite of many organizations of
microfinance, microfinance is not sufficient in India. The study explores some
suggestions to make microfinance more effective. The potential for growing micro
finance institutions in India is very high.

Microfinance market in India is expected to grow rapidly, supported by government
of India’s initiatives to achieve greater financial inclusion, and growth in the
country’s unorganized but priority sector. Microfinance has evolved rapidly into a
global movement dedicated to providing access to a range of financial services to
poor and near poor households. Major Cross-section can have benefit if this sector
will grow in its fastest pace. On the basis of growth and evolution related to
microfinance, the study predicts the new agenda for future. The microfinance industry
being very small in terms of value added to the Indian financial sector. It examines the
experience, of India, which has one of the largest microfinance sectors in the world.
Globally, over a billion poor people are still without access to formal financial
services. Some 200 million of these people live in India. The Indian Government
should find an avenue for creation of awareness on how microfinance can benefit
from loans and monitors closely to ensure disbursement of loans and grants to
entrepreneurs. With financial inclusion emerging as a major policy objective in the

country, Microfinance has occupied centre stage as a promising conduit for extending
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financial services to unbanked sections of population. At the same time, practices

followed by certain lenders have subjected the sector to greater scrutiny and need for
stricter regulation.

Keyword: Microfinance, institution, MF Market, Growth, Loan.
Introduction

Microfinance in Haryana: Haryana is also one of the most economically developed
regions in South Asia and the study of agricultural and manufacturing industry has
experienced sustained when something gets bigger or develops since 1970s.
Agriculture related industries have been the backbone of the local economy. The
micro finance sector has emerged more often than not from the hard work of Non-
Government Organization (NGOs), and as an answer to the breakdown of accessible
structure to deliver multiplicity. There are so many channels for microfinance services
in the country namely, SHGs (Self Help Group), Bank Linkage Channel (SBLC).
More recently many Non-Governmental Organization (NGOs), Community Based
Organization (CBOs) and the Self Help Groups have ongoing the microfinance relief
scheme effectively in rural areas. These organizations inspire the poor to connect the
glory groups, assist to direct their funds, loans-deposits and improvement procedure
and many also afford an attention free loan to the collection that acts as a set up

support.

The economy of Haryana relies on manufacturing, business process outsourcing,
agriculture and retail. The economic growth of Haryana has been exemplary since its
creation in 1966. The State economy grew at an excellent average annual growth rate
of 8.8 percent during the period of last 8 years (2005-06 to 2012-13), higher than the
8.0 percent growth rate of the Indian economy. Though, Haryana is geographically a
small State accounting for only 1.3 percent of the total area of the country, the
contribution of the State in the National GDP at constant (2004-05) prices has been
recorded as 3.4 percent as per the Quick Estimates (QE) of 2012-13. The growth in
GDP of the State during 2012-13 as per Quick Estimates was recorded as 6.5 percent,
higher than the growth of 4.5 percent recorded by the Indian economy . Despite recent
industrial development, Haryana is primarily an agricultural state.

The Indian state of Haryana had, until recently, been a poster child for MFI success,
but is now the centre of the microfinance debacle. This crisis has been triggered by a

combination of the highly successful listing of India’s largest MFI, SKS
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Microfinance, which shone a spotlight on the scale of profits made by such businesses
alongside several cases of suicides amongst MFI borrowers. While it has not been
clearly established that indebtedness or coercive MFI tactics triggered the suicides,
the political backlash was intense. In order to counterbalance the criticism brought by
the opposition parties, the Andhra state government hastily pushed through legislation
that effectively crippled the MFI industry in the state.
There is big scope of the topic the prevailing the things that are happening at a
particular time somewhere, or are happening to a particular person of microfinance a
series of things you do in order to achieve a particular result or to produce something
in agricultural at Karnal (Haryana). During the last 25 years, the world has been
existing in a new period of when something such as a business operates or starts to
operate in countries all over the world economies. Interaction of microfinance is one
of the most extensively discussed topics of today’s changeable the system by which a
country’s money and goods are produced and used, or a country considered in this

way .There are fundamentally two wellsprings of Agricultural credit in India:

1. Non-Institutional or casual sources
2. Institutional/Formal Sources
1. Non-Institutional Sources: Non-institutional sources incorporate cash

loans dealers, commission specialists, relatives and land rulers. There are rich
agriculturists or land masters, who consolidate cultivating with riches loaning,
generously give credit to ranchers to gainful and non-beneficial reason. Brokers
and commission specialists supply assets to agriculturists for profitable reason
especially for yield generation. These sorts of wellsprings of fund are critical on
account of cash crops.

Wellsprings of Non institutional credit are:-

0] Money-banks
(i) Trade and commission operators
(i)  Relatives and companions

(iv)  Landlords
Objectives of the study

1. To determine different components of credit and identify the non-repayment
factors use by the farmers.

2. To study improve production of agriculture.
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Literature Reviews:

Ramakrishna and Khaja (2013) considered SHG bank linkage program. In their
examination chose town Tekkalakote for investigation advancement of SHGs under
national program SGSY and SJARY and result if their investigation found that it's
assume positive job toward ladies and rustic poor. Study demonstrated that it was
important to have precise instrument with end goal to dispense all designs and
undertakings. Investigation demonstrated that (I) for destitute individuals in rustic
territory SBLP was great apparatus in neediness (ii) individual from SHGs were highly
occupied in age salary through and exercises.

Chatterjee (2014) dissected job of Self-Help Groups towards monetary strengthening of
ladies in West Bengal. SHG urged ladies to shape intentional affiliation and rise as
gathering of saver-cum-borrowers. Truth be told, any monetary help, whenever used
appropriately creates profitable work openings. Positive indication of business age was
found in country economy of Khejuri. Pay favorably affects utilization use all in all and
on instruction, wellbeing, social and familial status of individuals specifically.

Nirmala and Yepthomi (2014) analyzed effect of SHGs miniaturized scale financing on
neediness lightening and prosperity of provincial poor ladies in Nagaland. outcomes
uncovered credit to have essentially enhanced their financial status and family unit
prosperity. It additionally prompted their strengthening, freedom and social interest.
examination prescribed preparing to them for better aggressiveness and business
exercises, other than helping with promoting offices.

Teshome (2014) in their investigation analyzed support and hugeness of SHGs for
social advancement through investigating network limit in Ethiopia. Outcomes have
demonstrated that in spite of fact that there is room in iddirs to fill in as banks of poor
people, there was general agreement among nearly whole examination members that
their iddirs were not able offer money related aids. It showed enthusiasm with respect to
investigation members to team up with legislature and non-administrative associations.
Government offices need to take shot at these territories.

The different components of credit identify non-repayment factors use by

farmers:

o Repayment rate:
Wrongdoing has tendency to be more unpredictable in MFIs than in business banks,

one reason is absence of unmistakable resources for anchoring microloans. Customers'
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principle inspiration to reimburse is their desire that MFI will keep furnishing them
with esteemed administrations later on off chance that they pay instantly today,
alongside companion weight, particularly in gathering loaning programs. High
reimbursement rates are base for major change in administrations, both from customer
and MFI perspective: from one perspective it might permit bringing down loan fee
along these lines lessening budgetary expense of credit and empowering more
borrowers to approach credit. Then again it is conceivable to decrease reliance on
sponsorships prompting superior maintainability level and also this sort of study
expects to assess ampleness of MFI's administrations to customers' needs.
. Instaliment
The writing has given careful consideration to focal component of average credit
contract offered by microfinance establishments: recurrence of reimbursement in
gathering setting. IIMC Pure Microcredit Program reimbursement plan is run of mill
one offered by MFI, comprising of week by week reimbursement where portion sum is
generally figured as important and enthusiasm due partitioned until finish of term.
Without doubt week by week installment gathering amid gathering meeting by bank
faculty is one of key highlights of microfinance that is accepted to decrease default
hazard without guarantee and make loaning to poor feasible. Then again, downside
looked by MFI is abnormal state of exchanges costs.
. Regular Repayment
The customary reimbursement plan connects point of reimbursement rate, recurrence
portion and gathering loaning: it is one of instruments for permitting microcredit
projects to produce high reimbursement rates from low wage borrowers without

requiring insurance and without utilizing bunch loaning gets that element joint

obligation.
Table-1.1
Repaying loan in regular installments
Response No of respondent % of respondent
Yes 175 53.85%
No 150 46.15%
Total 325 100%

The aftereffect of table 1.1 display that reimbursement of credit in consistent

portion as indicated by information 175 respondent reimbursing advance in standard
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portion which is 53.85%. Then again just 46.15% respondents not reimbursing advance

in general portion there aggregate number of respondent is 150.

Table-1.2
Motivating factors for regular installment

[Percentage of persons (multiple respondents)]

S.no Factors Percentage of respondent
1 Adequate income earning 35.37%
2 Group pressure 29.64%
3 Availing of further loan 40.42%
4 Fear of legal action 52.35%

Table 1.2 demonstrated factor that inspiring for customary portion. Just 29.64% of
respondent paying standard portion as result of gathering weight and 35.37% of
respondent have Adequate pay acquiring. Then again 40.42% of respondent paying
normal portion for benefiting of further advance. Most imperative factor that effect for
pay general portion is Fear of lawful activity level of respondent is 52.35%.
Table-1.3
Problems in repayment of loan

[Percentage of persons (multiple respondents)]

S.no Problems %of respondent
1 Not paying deliberately 29.14%
2 No capacity of repay 36.27%
3 Insufficient income from assets 54.18%
4 IlIness/Mis-happening in family 40.12%

Analysis of reasons of repayment problem of loan in table 1.3 showed that
different people have different-different problems that highlight in table 29.14 % of
respondent not paying deliberately and 36.27percent of people have no capacity to
repay loan amount. 54.18 % respondent has insufficient income from assets that is

biggest problems.

Page | 1891




THINK INDIA JOURNAL

ISSN: 0971-1260
Vol-22-Issue-35-December-2019

Conclusions of study

e The exceptional highlights of game plan of working capital and dissemination of
development esteem in horticulture are controlled by offer of contribution of work
procedure throughout generation, extents of progression at underlying phase of course,
and ability of its incomplete restoration to detriment of claim creation. Occasional
specificity of conceptive procedure in horticulture exasperates reliance of association
of coursing resources of financial elements on obtained capital. As of now, expansion
in working capital of horticultural associations is caused by development of task scales
joined by keeping up accomplished specialized and innovative level and in addition
enhancement of item go or generation action. Advancement of creation foundation,
work effectiveness change, and asset and power sparing can be accomplished just by
supplanting of exhausted hardware with better one even without changing specialized
and mechanical level of generation. It won't require expanding money related and
operational necessities.

e Consequence of investigation found that greater part of respondent says that they
are reimbursing advance in normal portion.

e The after-effect of investigation demonstrated that larger part of respondents says
that inspiring components for standard portion is dread of legitimate activities in brain
of people.

e The after-effect of investigation featured that primary issues in reimbursement of
credit is inadequate pay from advantages.

The after-effect of examination found that greater part of respondents says that
expanded in limit of product credit. Furthermore, less inadequacy looked in

advancement if microfinance.

References:

Chary & Savvasi (2013), “SHGs Bank-Linkage Programme-Study of Loans
outstanding of Banks against SHGs”, Int. J. of Business and Management Invention,
www.ijbmi.org, Volume 2 Issue, PP. 01-07.

Chatterjee (2014), “Self-Help Groups and Economic Empowerment of Rural Women:
Case Study”, Int. J. of Humanities & Social Studies, vol. 2 Issue 6, pp. 152-157. 69.
Nirmala and Yepthomi (2014), “Self-Help Groups: Strategy for Poverty Alleviation in
Rural Nagaland, India”, Int. Research J. of Social Sciences, Vol. 3(6), 2332. 70

Page | 1892



THINK INDIA JOURNAL

Vol 22 tsue-35 December 2019
Rooyen et. al. (2012), “The Impact of Microfinance in Sub-Saharan Africa: Systematic
Review of Evidence”, World Development, Vol. 40, No. 11, pp. 2249-2262.
Reji, E.XM (2010), “What makes SHGs successful?” J. of rural development, ISSN:
09770-2257, vol.29, no.1, jan.-march.2010, pp.89-92.
Rajasekhar et.al. (2007), “Good governance and poverty alleviation: study of SGSY
programme”, Concept Publishing Company, New Delhi.
Radhakrishna (2012), “Performance of Microfinance Institutions in India” Int. J. of
Computer Science and Information Technology & Security (IJCSITS), ISSN: 2249-
9555 Vol. 2, No.4, August 2012 .
Ramakrishna & Khaja (2013), “SHG bank linkage programme”, Indian J. of commerce,
vol. 66, no.1, Jan.-March, 2013.
Teshome (2014), “Participation and significance of self-help groups for social
development: exploring community capacity in Ethiopia”,

http://www.springerplus.com/content/3/1/189

Page | 1893


http://www.springerplus.com/content/3/1/189

